Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Message Text 



UNCLASSIFIED 

PAGE 01 TOKYO 04237 0I09I9Z 
50 

ACTION EA- 14 

INFO OCT-OI ISO-00 EB-II DRC-OI RSC-OI /028 W 

036329 

R0I07I7Z APR74 
FM AMEMBASSY TOKYO 
TO SECSTATE WASHDC 0961 
INFO USDOC WASHDC 

UNCLAS TOKYO 4237 

E.O. 11652: N/A 
TAGS: ETRD, EIND, JA 

SUBJECT: GRAPHITE ELECTRODE SUPPLY SITUATION DEERE & CO. 

REE: (A) TOKYO A-29, JANUARY 17, 1974 (B) STATE 27164 
(C) TOKYO 2415 (D) STATE 52200 

1. SUMMARY. DURING RECENT VISIT TO TOKYO REPRESENTATIVES OF 
DEERE & CO. UNSUCCESSEUL IN OBTAINING GRAPHITE ELECTRODES FROM 
NIPPON CARBON CO., LTD. JAPANESE FIRM GAVE CURTAILMENT OF 
PRODUCTION NECESSITATED BY POWER SUPPLY CUTBACKS AS REASON EOR 
ITS CURRENT INABILITY TO SUPPLY ELECTRODES TO DEERE. ACCORDING 
MINISTRY OE INTERNATIONAL TRADE AND INDUSTRY (MITI) 

OFEICIALS, MITI HAS NEITHER STATUTORY JURISDICTION NOR CURRENT 
UNOFEICIAL POLICY TO DEAL WITH SHORTAGE SITUATION IN GRAPHITE 
ELECTRODE TRADE. END SUMMARY. 

2. DURING VISIT TO TOKYO MARCH 17-22, MESSRS. RICHARD WHARTON 
AND PAUL HAMILTON, DEERE & CO., MET WITH H. ARAL MANAGER, EOREIGN 
TRADE DEPARTMENT, NIPPON CARBON CO., LTD. AND SEPARATELY WITH 
FOLLOWING GROUP MITI OFFICIALS: OGISHIMA, INTERNATIONAL TRADE 
DIVISION, CONSUMER GOODS INDUSTRIES BUREAU; INO, CERAMICS AND 
CONSTRUCTION MATERIALS DIVISIN, CONSUMER GOODS INDUSTRIES 
BUREAU; YAMASHITA AND INOUE, AMERICAS-OCEANIA DIVISION, INTER- 
NATIONAL TRADE POLICY BUREAU. EMBSSY ARRANGED MEETINGS BUT 
DID NOT ATTEND. 

3. DEERE & CO. REPS TOLD EMBASSY THAT FIRM ESTIMATED 1974 
REQUIREMENTS EOR GAPHITE ELECTRODES TO BE 1600 UNITS (14"X72" 
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SIZE) AS COMPARED WITH 1973 PURCHASES OE 660 UNITS. ACCORDING 
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TO DEERE, JAPANEE SUPPLY 30-50 PERCENT OF ELECTRODES THIS 
SIZE RANGE USED BY U. .E. EIRMS. DEERE RECEI ED LAST SHIPMENT 
OE ELECTRODES (480 UNITS) IN AUGUST-SEPTEMBER, 1973. IN 
NOVEMBER, WHEN COMPANY ATTEMPTED PURCHASE ADDITIONAL NUMBER 
EROM NIPPON CARBON THROUGHDEERE'S WWEHCO, INC., LATTER 
REPLIED THAT NIPPON CARBON UNABLE SUPPLY ANY ELECTRODDS DUE 
CURTAILMENT OE PRODUCTION NECESSITATED BY POER SUPPLY CUTBACK 
IMPOSED BY GOI AS MEASURE TO DEAL WITH ENERGY CRIS. DEERE 
& CO.'S MEETINGS WITH ARAI AND MITI OEEICIALS PRODUCED ONLY 
CONEIRMATION OE THIS SITUATIN - NO ELECTRODES OR PREDICTION 
OE WHEN SUPLY MIGHT BE RESUMED. 

4. 

4. ON MARCH 29, EMBASSY MET WITH YAMASHITA AND INO TO QUERY 
WHETHER MITI EXERCISING ADMINISTRATIVE GUIDANCE TO CURB EXPORTS 
OP GRAPHITE ELECTRODES IN LINE WITH POLICY EAVORING DOMESTIC 
OVER POREIGN BUYERS. MITI OEEICIALS STATED THAT NO SUCH POLLICY 
EXISTS AND NO GUDANCE ANY KIND BEING PIVEN. UNDER TERMS 
EXPORT CARTEL, GLOBAL UPPER LIMIT OP EXPORTS SET ANNUALLY 
WITH APPROVAL OF MITI (ENCLOSURE 3, REFAIR A). CARTEL 
QUANTITY AND RICE PROVISIONS DESIGNED PREVENT POSSIBLE 
DUMPING OP ELECTRODES AND HAVE NO APPLICABILITY TO SHORTAGE 
SITUATIONS. ACCORDINGLY, MITI ONLY CONCERNED WITH UPPER 
LIMIT OP ELECTRODE EXPORTS. IF EXPORTS FALL BELOW GLOBAL 
LEVEL SET BY CARTEL OR IP INDIVIDUAL COMPANIS CHOOSE SUPPLY 
DOMESTIC END-USERS BEPORE FOREIGN, MITI HAS "NOTHING TO SAY." 

MITI OFPICIALS CMMENTED THAT THEY RELIEVED SUBSTANTIAL 
QUANTITY ELECTRODES WOULD CONTINUE BE EXPORTED BUT THAT IN 
RECENT MONTHS, lAPANESE FIRMS MORE INTERESTED IN EXPORTING TO 
COUNTRIES OTHER THAN U.S. POR PRICE REASONS: ELECTRODE PRICES 
SUBJECT TO CONTROLS IN U.S. AND ARE LOW COMARED WITH WORLD 
PRICE LEVEL. 

SHOESMITH 
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